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During April and May, US and Mexican agricultural producers filed complaints with their respective
governments seeking action on what they perceived as unfair trade practices by competitors in the
other country. The trade disputes covered products such as high-fructose corn syrup, tomatoes, and
beef.
In the case of high-fructose corn syrup, the US Corn Refiners Association wrote US Trade
Representative Mickey Kantor and US Agriculture Secretary Mike Espy in late April asking the US
government to pressure Mexican officials to end an alleged unofficial boycott on US high-fructose
corn syrup. The Association charged that Mexican sugar industry officials, with the support and
encouragement of the Trade Secretariat (Secretaria de Comercio y Fomento Industrial, SECOFI), is
pressuring Mexican soft drink bottlers to use Mexican sugar instead of US high-fructose corn syrup
to sweeten their soft drinks.
In fact, the allegation that SECOFI was coordinating the boycott led seven members of the US
Congress from corn- producing states to write Mexican Trade Secretary Jaime Serra Puche warning
that the boycott represents a non-tariff barrier and a violation of the spirit of NAFTA.
The Association reminded Kantor and Espy that the US corn industry was among the staunchest
supporters of the North American Free Trade Agreement (NAFTA) during debate over the
agreement in late 1993. "We continue to applaud and to share the [Clinton] administration's
commitment to free trade," wrote the Association in its letter to Kantor and Espy. "But in the face of
the economic harm which has already occurred...we respectfully suggest our commitment now calls
for an immediate intervention by the US government."
Tomato growers in Florida are also seeking support from the US government for an anti-dumping
complaint against Mexican competitors. The Florida farmers allege that Mexican producers are
gaining an increasing share of the US market by selling their product in the US at below-market
prices. Wayne Hawkins, spokesman for a tomato producers group in Florida, told United Press
International that because of lower-priced imports from Mexico, producers in his state are only
receiving US$4 per box, compared with US$9 to US$10 previously. Hawkins did not specify at what
price the Mexican tomatoes are selling in the US.
According to US Department of Agriculture statistics, Mexican farmers exported about 483 million
pounds of tomatoes to the US through April, two months before the end of the growing season. Last
year Mexico exported a total of 466 million pounds for the entire season.
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In Mexico, meanwhile, cattle producers have asked SECOFI to investigate whether the US
government is subsidizing beef exports to Mexico. According to Cesar Gonzalez Quiroga, president
of the National Cattle Producers Confederation (Confederacion Nacional Ganadera, CNG), Mexican
imports of US beef during January and February increased by 53% from the same period last year.
Gonzalez suggested that the low-priced beef imports from the US have resulted in a reduction in
domestic prices in Mexico. According to Gonzalez, the CNG has asked the Mexican government
to take one of two actions: impose countervailing duties on imports of US beef or provide similar
subsidies for Mexican beef exports to the US. In a related development, Canada recently took action
to defuse a possible controversy involving wheat exports to Mexico.
On May 25, Canadian Agriculture Minister Ralph Goodale announced that Canada had agreed
to eliminate a transportation subsidy provided for any wheat exported to Mexico. Goodale did
not mention a deadline for elimination of the subsidy, which came in response to an investigation
by SECOFI on subsidies for Canadian wheat exports to Mexico. "In the interest of resolving any
concern Mexico may have in this regard, we are prepared to eliminate the payments made under the
Western Grain Transportation Law," Goodale told Mexico's official news agency Notimex
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